THE TAX CUTS & JOBS ACT:

IMPLICATIONS FOR SPOUSAL
SUPPORT, CLAIMING CHILDR XS
DEPENDENTS, AND VALUINE //
TAX ASSETS



Taxable income Rate Taxable Income Rate

$0 - 19,050 10% $0 - 19,050 10%
$19,051 - 77,400 15% $19,051 - 77,400 12%
$77,401 - 156,150 25% $77,401 - 165,000 22%

$156,151 - 237,950 28% $165,001 - 315,000 24%
$237,951 — 424,950 33% $315,001 - 400,000 32%
$424,951 - 480,050 35% $400,001 - $600,000 35%

Over 480,050 39.6% Over $600,000 37%




2018 TCIA 2018

Taxable income
$0 - 13,600
$13,600 - 51,850
$51,850 - 133,850
$133,850 - 216,700
$216,700 — 424,950
$424,950 - 480,050
Over 480,050

Rate Taxable Income
10% $0 - 13,600
15% $13,601 - 51,800
25% $51,801 - 82,500
28% $82,501 - 157,500
33% $157,501 - 200,000
35% $200,001 - 500,000

39.6% Over $500,000
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2018 TCIA 2018 /

Taxable income Rate Taxable Income Rate
$0 - 9,525 10% $0 - 9,525 10%
$9,526 - 38,700 15% $9,526 - 38,700 12%
$38,701 - 93,700 25% $38,701 - 82,500 22%

$93,701 - 195,450 28% $82,501 - 157,500 24%
$195,451 - 424,950 33% $157,501 - 200,000 32%
$424,951 - 480,050 35% $200,001 - 500,000 35%

Over 480,050 39.6% Over $500,000 37%




ehold Tax Brackets-Post TCJA

'//

Taxable income Rate Taxable Income Rate
$0 - 9,525 10% $0 - 13,600 10%
$9,526 — 38,700 12% $13,601 - 51,800 12%
$38,701 - 82,500 22% $51,801 - 82,500 22%
$82,501 - 157,500 24% $82,501 - 157,500 24%

$157,501 - 200,000 32% $157,501 - 200,000 32%
$200,000 - 500,000 35% $200,001 - 500,000 35%
Over 500,000 37% Over $500,000 37%
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Prior Law 2018 JLON:
Single $6,500 $12,000
Head of Household $9,550 $18,000
Joint $13,000 $24,000
Dependent $1,050 $1,050
Increase: Elderly or Blind

Single $1,600 $1,600

Married (each) $1,300 $1,300
Personal Exemption $4,150 $0 / N/A




2018 AGI
Phase-out*

TCJA AGI
Phase-out*

Maximum Maximum
Credit Credit

Joint Tax $110,000 - $1,000 $400,000 - $2,000
Return $130,000 $ 2?2?27

All Others $75,000 - $1,000 $200,000 - $2,000
$95,000 $ 2?2?77




Taxable Unearned
income

$0 - 2,100 Child’s Rate $0 - 2,550 10%

Over 2,100 Parent’s Rate $2,550 — 9,150 24%
$9,150 - 12,500 35%

Rate Taxable Unearned Rate
Income

Over 12,500 37%
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| 2018Pre-TCIA TCIA

Joint
Exemption $86,200 $109,400
Phase-in threshold $164,100 $1,000,000

Single/HOH
Exemption $70,300 $70,300
Phase-in threshold $123,100 $500,000
Married Separate
Exemption $43,100 $54,700
Phase-in threshold $82,050 $500,000







Spousal Support: $ 2,000 per month

DEDUCTIBLE SPOUSAL SUPPORT NON-DEDUCTIBLE SPOUSAL SUPPORT

Ms. Smith B Mr. Smith Ms. Smith B Mr. Smith
Tax Filing Status Head of Household Head of Household Head of Household Head of Household
Tax Deductions Standard Standard Standard Standard
Tax Personal Exemptions 3 3 3 3
Income
Wages* 80,440 204,187 80,440 204,187
Pensions & Annuities - 16,486 - 16,486
Spousal Support 24,000 - - -
Total Income 104,440 220,672 80,440 220,672
Above The Line Deductions
Non-taxable Annuity = 3,133 = 3,133
Spousal Support* - 24,000 - -
Federal Standard Deduction 18,000 18,000 18,000 18,000
Total Deductions 18,000 45,133 18,000 21,133
Federal Net Taxable Income 86,440 175,539 62,440 199,539
Federal Income Tax 13,307 35,718 8,282 44,151
Oregon Income Tax 7,432 14,857 5,472 17,338
Social Security Taxes 4,987 7,979 4,987 7,979
Medicare Taxes 1,166 2,961 1,166 2,961
Medicare Surcharge Tax - 38 - 38
Federal Tax Credits (4,000) (4,000) (4,000) (3,100)
Total Taxes* 22,893 57,553 15,908 69,367
Spousal Support - - 24,000 (24,000)
Net Yearly Cash Flow S 81,547 $ 139,119 S 88,532 S 127,305
Net Monthly Cash Flow S 6,796 S 11,593 S 7,378 S 10,609

TOTAL: $18,388.89 $17,986.47




Spousal Support: $ 5,000 per month

DEDUCTIBLE SPOUSAL SUPPORT NON-DEDUCTIBLE SPOUSAL SUPPORT

Ms. Smith _ Mr. Smith Ms. Smith _ Mr. Smith
Tax Filing Status Head of Household Head of Household Head of Household Head of Household
Tax Deductions Standard Standard Standard Standard
Tax Personal Exemptions 3 3 3 3
Income
Wages* 80,440 204,187 80,440 204,187
Pensions & Annuities - 16,486 - 16,486
Spousal Support 60,000 - - -
Total Income 140,440 220,672 80,440 220,672
Above The Line Deductions
Non-taxable Annuity - 3,133 - 3,133
Spousal Support* - 60,000 - -
Federal Standard Deduction 18,000 18,000 18,000 18,000
Total Deductions 18,000 81,133 18,000 21,133
Federal Net Taxable Income 122,440 139,539 62,440 199,539
Federal Income Tax 21,947 26,051 8,282 44,151
Oregon Income Tax 10,672 11,347 5,472 17,338
Social Security Taxes 4,987 7,979 4,987 7,979
Medicare Taxes 1,166 2,961 1,166 2,961
Medicare Surcharge Tax - 38 - 38
Federal Tax Credits (4,000) (4,000) (4,000) (3,100)
Total Taxes* 34,773 44,376 15,908 69,367
Spousal Support - - 60,000 (60,000)
Net Yearly Cash Flow S 105,667 S 116,296 S 124,532 S 91,305
Net Monthly Cash Flow S 8,806 S 9,691 S 10,378 S 7,609

TOTAL: $18,496.97 $17,986.47




Pre-Tax Assets Tax Discount

EXAMPLE 1

Income (W/O IRA Distributions) Federal Tax Oregon Tax
Interest

Dividends

Social Security

Standard deduction

Taxable Income

Income with IRA RMD (Required
Minimum Distribution)

Interest

Dividends

Social Security

RMD

Standard deduction

Taxable Income 14,661 S 5,286

Tax attributable to IRA Distributions 14,392 $ 4,923

Federal and Oregon combined tax
rate on IRA Distributions 32.299%

Federal Tax Rates (Single) Tax Rates Oregon Tax Rates (Single) Tax Rates

Taxable Income Taxable Income
$0-9,525 10%  $0-3,350
$9,526 — 38,700 12%  $3,351- 8,700
$38,701 - 82,500 22%  $8,701- 125,000
$82,501 — 157,500 24%  Over $125,000




Pre-Tax Assets Tax Discount

EXAMPLE 2

Income (W/O IRA Distributions) Federal Tax Oregon Tax
Interest

Dividends

Rental

Social Security

Standard deduction

Taxable Income 4,295 S 1,982

Income with IRA RMD (Required

Minimum Distribution)

Interest 6,000
Dividends 7,500
Rental 20,000
Social Security 23,582
RMD 59,799
Standard deduction 12,000

Taxable Income 104,881 19,461 $ 7,356

Tax attributable to IRA Distributions 15,166 $ 5,374

Federal and Oregon combined tax
rate on IRA Distributions 34.348%

Federal Tax Rates (Single) Tax Rates Oregon Tax Rates (Single) Tax Rates
Taxable Income Taxable Income

$0-9,525 10%  $0- 3,350

$9,526 — 38,700 12%  $3,351- 8,700

$38,701 - 82,500 22%  $8,701- 125,000

$82,501— 157,500 24%  Over $125,000




Pre-Tax Assets Tax Discount

EXAMPLE 3

Income (W/O IRA Distributions) Federal Tax Oregon Tax
Interest -

Dividends -

Rental -

Social Security -

Standard deduction 12,000

Taxable Income (12,000)

Income with IRA RMD (Required
Minimum Distribution)

Interest

Dividends

Rental

Social Security

RMD

Standard deduction

Taxable Income 19,461 $ 7,356

Tax attributable to IRA Distributions 19,461 $ 7,356

Federal and Oregon combined tax
rate on IRA Distributions 44.845%

Federal Tax Rates (Single) Tax Rates Oregon Tax Rates (Single) Tax Rates
Taxable Income Taxable Income

$0-9,525 10%  $0- 3,350

$9,526 — 38,700 12%  $3,351- 8,700

$38,701 - 82,500 22%  $8,701- 125,000

$82,501— 157,500 24%  Over $125,000







Joint Return* All Others*

Deduct 20% of income - No W2 $0 — 315,000 $0 - 157,500
limitation
W-2 limitation phased in

$315,000 — $157,500 -
415,000 207,500

Deduction limited to 50% of W2 Over $415,000 Over $207,500
















